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14 BY THE COMMIS S ION:

15 FINDINGS  OF FACT

16 l . Garkane  Energy Coopera tive , Inc. ("Garkane" or the  "Coopera tive") is  engaged in

17 providing e lectric s e rvice  within portions  of Arizona , pursuant to authority granted by the  Arizona

18 Corpora tion Commis s ion ("Commis s ion" or "ACC").

19 2. On February 5, 2007, Garkane  filed for Commiss ion approval of revis ions  to its  Line

20 Exte ns ion Policy ("Policy"). The  re vis e d Policy a dds  a  ne w ite m to provide  hook-up fe e s  a nd

21 . include s  a  ne w hook-up fe e  s che dule . Ga rka ne  e xpla ins  its  Applica tion is  to ma ke  its  Arizona

22 Policy cons is tent with the  Policy applicable  to the  res t of its  sys tem in Utah, where  hook-up fees

23 were  implemented in June  2006. The  Coopera tive  s ta tes  tha t the  mos t equitable  way to support

24 new inves tment required by rapid growth is  to charge  such inves tment directly to the  incrementa l

25 cus tomers  who a re  caus ing the  cos t to be  incurred thus  protecting exis ting cus tomers  from ra te

26 increases  to fund new growth.

27 3. On Fe brua ry 9, 2007, Ga rka ne , through its  council, Micha e l M. Gra nt, file d a

28 memorandum agree ing to s us pend the  time  clock on its  Applica tion through and including May

Open Meeting
September 18 and 19, 2007
Phoenix, Arizona
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1 ll, 2007, to provide  S ta ff with a dditiona l time  to re vie w Ga rka ne 's  propos e d P olicy. In re s pons e

2 to a  S ta ff re comme nda tion, the  Commis s ion on Ma y 21, 2007, is s ue d De cis ion No; 69571 to

3 suspend Garkane 's  Applica tion for an additiona l 130 days to September 18, 2007

4. Ga rka ne  is  a  rura l non-profit e le ctric coope ra tive  he a dqua rte re d in Loa , Uta h. In

5 December 2006 Garkane  provided e lectric power to 11,608 members  in Utah and Arizona . About

6 94.1 pe rce nt of Ga rka ne 's  cus tome rs  a re  in Uta h le a ving only 5.9 pe rce nt, or 690 cus tome rs , in

7 Ga rka ne 's  Arizona  s e rvice  te rritory. The  cus tome rs  fa ll pre domina ntly into the  re s ide ntia l a nd

8 s ma ll comme rcia l cla s s e s  of s e rvice  with  519 re s ide ntia l cus tome rs . 119 s ma ll comme rcia l

9 customers , and 52 wate r-pumping, s tree t lighting, and other cus tomers  in 2006. There  a re  no la rge

10 power cus tomers  in Garkane 's  Arizona  se rvice  te rritory

l l 5. S ta ff is  curre ntly e nga ge d in its  inve s tiga tion a nd re se a rch work in conne ction with

12 ge ne ric Docke t No. E-00000K-07-0052 a nd G-00000E-07-0052, ope ne d by the  Commiss ion to

13 a ddre s s  the  hook-up fe e  is s ue  for both e le ctric a nd na tura l ga s  utilitie s  in Arizona . Efforts  in

14 connection with the  Gene ric Docke t a re  currently in process , however, S ta ff does  not be lieve  tha t

15 it is  ne ce s s a ry to a wa it the  outcome  of the  ge ne ric docke t inve s tiga tion to move  fonva rd with

16 Garkane 's  Applica tion. Garkane 's  s itua tion rega rding hook-up fees  is  fa r le ss  complex than tha t of

17 ma ny othe r Arizona  utilitie s  for the  following re a s ons : 1) the  s a me  hook-up fe e s  ha ve  be e n

18 successfully implemented in Garkane 's  Utah se rvice  te rritory, 2) the  Coopera tive 's  s ta tus  a s  a  not

19 for-profit coope ra tive  e xe mpt it from s ta te  a nd fe de ra l income  ta xe s , 3) a  coope ra tive  ha s  fe we r

20 options  to fund infra s tructure  s ince  died do not have  acce ss  to capita l equity marke ts , and 4) the

21 low cus tome r coun t a nd  ru ra l cha ra c te r o f the  Coope ra tive 's  s e rvice  te rrito ry in  Arizona

22 Furthe rmore , while S ta ff ha s  not comple te d its  work on the  ge ne ric docke t, ce rta in fa cts  a nd

23 principles  concerning hook-up fees  have  a lready become known

24 6 . S ta ff is  a wa re of two  e le c tric  u tilitie s  in  Arizona tha t use  hook-up fe e s . Dixie

25 Es ca la nte  Rura l Ele ctric As s ocia tion, which s e rve s  a  s ma ll portion of the  northe a s te r pa rt of

26 Arizona , ha s  a  Commiss ion-approved "impact" fee  tha t imposes  $750 pe r re s identia l hook-up for

27 ins ta lle d ca pa city ove r 20 kw, a nd a  Comme rcia l, Irriga tion, a nd Ge ne ra l S e rvice  impa ct fe e  of

28 $60 pe r kW ba se d on the  ma ximum ins ta lle d ca pa city. We llton-Moha wk Irriga tion a nd Dra ina ge

De cis ion No. 6 9 9 1 5



Garkane Energy Cooperative, Inc. Customer Groff
(Average Annual Percentage Growth Rates)

Time Perio d Arizona Service Territorv Utah Service Territorv
Residentia l Tota l All Classes Residentia l Tota l All Classes

4.3% 4.8%9 Yrs. Between 1997-2006 5.4% 4.8%
5 Yrs. Between 1997-2002 4.7% 4.0% 2.5% 3.0°0
5 Yrs. Between 2001-2006 6.3% 5.0% 6.5% 6.2%
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Dis tric t,  which  prov ide s  e le c tric  s e rv ice  to  a  s m a ll portion  o f the  s ou thwe s te rn  pa rt o f Arizona ,

re c e n tly a d o p te d  a  $ 7 5 0  h o o k-u p  fe e  fo r n e w re s id e n tia l fa c ilit ie s . Ho o k-u p  fe e s  fo r  n o n -

re s ide ntia l fa cilitie s  a re  cons ide re d on a  ca se -by-ca se  ba s is .

One  cons ide ra tion in  de te rm ining if hook-up fe e s  m a y be  a ppropria te  is  whe the r the

s e rvice  te rritory e xhibits  growth in cus tome rs , s a le s , a nd pe a k loa ds  tha t could be  cons ide re d ra pid

growth. More  tra ditiona l m e thods  of funding a nd re cove ring cos ts  ha ve  his torica lly be e n e ffe ctive

in  a cqu is ition  o f ne w in fra s truc tu re  to  a ccom m oda te  g rowth  in  low- o r m ode ra te -g rowth  a re a s .

Infra s tructure  in the s e  ca s e s  is  typica lly funde d with e quity or de bt fina ncing, pla ce d into ra te  ba s e ,

9 a nd re cove re d through ra te s  ove r the  e s tim a te d life tim e  of the  e quipm e nt or p la nt purcha s e d or

8

10 constructed.

11

12

13

15

16

17

8. Customer growth in Garkane's two-state service territory has been rapid in both Utah

and Arizona. The Arizona serv ice terri tory exhibited sl ightly slower overal l  customer growth

(f rom 472 to 690 Arizona customers) compared with Utah f rom 1997 to 2006 and in the most

14 recently avai lable f ive-year period (f rom 541 to 690 Arizona customers), but nonetheless the

growth has been rapid. Customer growth over the most recent f ive yeas has been higher in both

states compared to that of  the f i rst f ive years for which data is avai lable. Below is a table

i l l ust ra t i ng  G arkane cust om er  g rowt h  f i gures p resent ed  i n  av erage ar i a l  g rowt h  ra t e

P€I'c€I'lt8.g€sI118

19

20

2 1

22

23

24

25

26

27
1 Under Staffs First Data Request, Garkane provided 10 years of December (snapshot) or annual data for a variety of
different series allowing Staff to analyze nine periods of growth between those 10 data points, Note also that Staffs
examination of the earliest five years of growth and the most recent five years of growth overlap.

28

7.
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Garkane Energy Cooperative, Inc. MWh Sales Growth
1 (Average Annual Percentage Growth Rates)

Time  P e rio d Arizona Service Territorv Utah Service Territory
Residentia l Tota l All Classes Residentia l Tota l All Classes

5.3% 5.1%9 Yrs. Between 1997-2006 8.8% 5.7%
5 Yrs. Between 1997-2002 6.8% 4.7% 3.0% 2.1%
5 Yrs. Be tween 2001-2006 11.0% 6.3% 7.9% 7.4%
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9. Megawatt hour sales growth has, likewise, exhibited robust growth. Residential sales

in the Arizona service territory exhibited the most aggressive growth having more than doubled

from 3,087 MWh in 1997 to 6,622 MWh in 2006. During the same time period, total Arizona

service territory sales in all classes of service grew from 8,031 MWh to 12,781 Mwh. Arizona

MWh sales in 2006 represent about 7.5 percent of Garkane's 2006 MWh sales. Below is a table

illustrating Garkane MWh sales growth rates

10

12

10. Anothe r cons ide ra tion  in  de te rm in ing  whe the r hook-up  fe e s  m a y be  a ppropria te  is

14 whe the r the  u tility is  ob liga te d  to  pa y fe de ra l a nd /o r s ta te  inc om e  ta xe s  on  the  hook-up  fe e s

15 colle c te d from  pote ntia l cus tom e rs .  If incom e  ta xe s  a re  a s s e s s e d a ga ins t the  hook-up fe e s ,  th is

16 me thod of fina ncing ne w growth be come s  le s s  a ttra ctive  a nd ma y be  cha ra cte rize d a s  a n ine fficie nt

17 wa y to  pa y for ne w pla nt a nd e quipm e nt ne e de d to  s e rve  ne w cus tom e rs .  Ga rka ne , a s  a  not-for

18 profit coope ra tive , is  not subj e t to income  ta xe s  e ithe r a t the  fe de ra l or s ta te  le ve ls

19 l l . F o llowing  is  the  hook-up  fe e  s che dule  p ropos e d  by G a rka ne .  It is  the  s a m e  a s  the

2 0 hook-up fe e  s che dule  curre ntly in e ffe ct in Uta h

2 1

2 2

24

The hook-up fee shall be based upon the service entrance main breaker and/or fuse sets
amperage and nominal service voltage. Where there are more than one service entrance
main breakers and/or fuse sets, the hook-up fee shall be based upon the sum of such
devices. Service entrances which are upgraded and result in increased capacity shall be
assessed a hook-up fee equal to the difference between the original service entrance size
and the upgraded service entrance size. Service entrances which are upgraded for safety
reasons or system improvements without increase in service capacity may have the hook-up
fee waived. In new subdivisions, hook-upfees shall be assessed to the lot owner at the time
the customer requests service to the lot

27
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P a ge  5 Docket No. E~01891A_07-0081"

RES IDENTIAL OR NON-DEMAND S ER VICES
(Single Phase 120/240 Volt Service)

OVERHEAD OR UNDERGROUND SYSTEM CONNECTION
0-100 amps $], 000. 00
10]-200 amps $2, 000. 00
Ea ch a dditiona l I00 a mps , orportion the re of $1,000.00

COMMERCIAL, IRRIGA TIONAL, GENERAL S ER VICE, OR ALL OTHER
S ER VICES

1

2

3

4

5

6

7

8

9 12. An importa nt cons ide ra tion in ca lcula ting a n a ppropria te  a mount to cha rge  for hook-

10 up fe e s  is  tha t imbe dde d cos ts  a lre a dy include d in ba s e  ra te s  s hould be  s ubtra cte d from the  tota l

l l cos t of a dding ne w cus tome rs  in the  ca lcula tion. This  is  importa nt be ca us e  ne w cus tome rs  would

12 be  pa ying  a  hook-up  fe e  a nd  would  the n  comme nce  pa ying  ra te s  tha t inc lude  s imila r cos ts  for

13 e xis ting  or h is to rica l in fra s truc ture . To  a vo id  ha ving  ne w cus tome rs  ove rpa y, the  hook-up  fe e

14 s hould  be  de s igne d  to  e xc lude  the  h is torica l cos ts  imbe dde d  in  ba s e  ra te s  tha t a ll cus tome rs ,

15 e xis ting  or ne w would  pa y. The  ob je c tive  is  to  p la ce  e xis ting  a nd  ne w cus tome rs  on  the  s a me

16 footing a nd to re duce  or e limina te  a ny cros s  s ubs idiza tion be twe e n e xis ting a nd ne w cus tome rs .

17 13. Ga rka ne 's  hook-up  fe e  ca lcu la tion  me thodology a ppropria te ly fo llows  th is  ge ne ra l

18 princ ip le . While  S ta ff would  not cha ra c te rize  the  Coope ra tive 's  ca lcula tion  a s  a  s ophis tica te d

19 ma rgina l cos t s tudy, it is  ba s e d on a ppropria te  da ta  a nd follows  a  me thodology tha t S ta ff cons ide rs

20 to be  logica l a nd a ppropria te  for this  a pplica tion.

21 14. Ga rka ne 's  propos e d hook~up fe e  s che dule  is  ba s e d on s ys te m-wide  ca lcula tions  tha t

22 include  both Uta h a nd Arizona . This  is  a ppropria te  be ca us e  much of the  inNa s tructure  tha t s e rve s

23 Arizo n a  c u s to m e rs  is  lo c a te d  in  Uta h . Ga rka ne  be lie ve s  on ly tra ns mis s ion  a nd  d is tribu tion

24 ba ckbone  e xpe nditure s  s hould be  inc lude d in hook-up fe e s  a nd ha s  us e d only thos e  cos ts  in  its

25 ca lcula tions . Dis trib u tio n  b a c kb o n e  in c lu d e s  o n ly s u b s ta tio n s  a n d  1 9 .9  kV a n d  3 4 .5  kV

26 dis tribution e xpre s s  fe e de rs  tha t Ga rka ne  built a s  upgra de s  or improve me nts  to its  s ys te m. It doe s

27 not inc lude  fa c ilitie s  tha t ha ve  be e n cons tructe d a s  "line  e xte ns ions ." The  Coope ra tive  a na lyze d

28 the  dolla rs  inve s te d to s e rve  re ce nt ne w cus tome rs  a nd de te rmine d tha t $6,299 wa s  inve s te d pe r

Ins ta lle d Me te r Ca pa city
or Minimum Impa ct Fe e

$40/kW
$1, 000. 00

De cis ion No. 69915
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1

2

cus tomer during 2000-2005..It then de te rmined the  his torica l ave rage  inves tment pe r cus tomer to

be  $3,974 (ne t pla nt on the  books  divide d by the  tota l numbe r of cus tome rs ). Garkane  then

s ubtra cte d the  his torica l a ve ra ge  imbe dde d inve s tme nt pe r cus tome r ($3,974) from the  re ce nt

inve s tme nt pe r cus tome r ($6,299) a nd a rrive d a t a  pote ntia l hook-up fe e  a mount of $2,325 pe r

5 customer in new plant above  the  his torica l amount included in ra tes

15. Ga rka ne  be lie ve s  a nd S ta ff a gre e s  tha t the  cos t a s socia te d with se rving ne w loa ds

7 should be  proportiona l to the  s ize  of the  load. The  Coopera tive  expressed its  be lie f tha t the  se rvice

8 entrance  main breaker is  the best way to gauge the  re la tive  s ize  of new loads  tha t have no his tory

9 The  s e rvice  e ntry ma in bre a ke r s ize  is  a ls o re a dily ide ntifia ble . The  ca lcula te d hook-up fe e

10 a mount of $2,325 wa s  rounde d down to $2,000 a nd a s socia te d with the  mos t pre va le nt type  of

l l cus tomer added, the  re s identia l 200 amp cus tomer, proportiona te ly fixing the  re s identia l hook-up

12 fee  a t $1,000 pe r 100 amps . Commercia l and othe r cus tomers  take  se rvice  a t a  va rie ty of voltage

13 leve ls , so Garkane  performed a  ca lcula tion to convert the  200 amp service  a t $2,000 to $40/kW

14 16. Although S ta ff agrees  with Garkane 's  hook-up fee  ca lcula tion, S ta ff is  concerned tha t

15 Ga rka ne  is  propos ing hook-up fe e s  in conjunction with a n e xis ting fre e  a llowa nce  line  e xte ns ion

16 policy. The  e xis ting fre e  a llowa nce  line  e xte ns ion policy, up to 600 fe e t fre e , would ha ve  the

17 e ffe ct of re ducing the  a mount of the  hook-up fe e . S ta ff fe e ls  the  two policie s  would s e nd

18 contra dictory s igna ls  to pote ntia l cus tome rs  a nd a re  the ore tica lly incompa tible  with e a ch othe r

19 howeve r, e a s ily ne tted out for practica l implementa tion. Ga rkane 's  Utah se rvice  te rritory a lso ha s

20 both a  fre e  a llowa nce  line  e xte ns ion policy a nd its  hook-up fe e s  in pla ce , but the  Coope ra tive  is

21 discussing possible  e limina tion of the  Hee  line  extension footage  in 2008

22 17. Garkane 's  free  line  extens ion footage  a llowances  in e ffect in Utah and in Arizona  a re

23 vas tly diffe rent. The  Policy in e ffect in Arizona  is  ba sed on a  free  600 foot extens ion and is  more

24 be ne ficia l to  cus tome rs  tha n the  P olicy in  Uta h, which is  ba s e d on a  $600 a llowa nce . The

25 discrepancy be tween the  two Policies  has  resulted from regular updates  having been applied to the

26 Uta di P olicy, whe re  the  Arizona  P olicy ha s  not be e n upda te d s ince  1985. The  propos e d P olicy

3

4

27

A 200 amp single phase 120/240 volt service is equivalent to 48 kW (200 X 240). $2,000 divided by 48 kW is
$41 .67 per kw. This was rounded to $40 per kW

De cis ion No. 6 9 9 1 5
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1 Ga rka ne  is  a sking the  Commiss ion to a pprove  is  the  22-ye a r old Line  Exte ns ion P olicy with one

2 . additiona l item appended to add hook-up fees . While  S ta ff is  not opposed to the  adoption of hook-

3 up fees for Garkane, it is  concerned that the  Policy needs to be  updated.

4 18. S ta ff be lie ve s  tha t, in this  ins ta nce , hook-up fe e s  a re  a n a ppropria te  me cha nism to

5 he lp  fina nce  ca p ita l e xpe nd itu re s  a s s oc ia te d  with  incre me nta l in fra s truc tu re  re qu ire d  to

6 accommodate  rapid new growth. The ir use  would provide  acce le ra ted recovery to the  Coopera tive

7 for ins ta lla tion of such infra s tructure . S ta ff furthe r be lie ve s  the  use  of hook-up fe e s  would more

8 appropria te ly a ss ign the  cos ts  of new growth to those  who a re  caus ing the  growth, and tha t the ir

9 use  would he lp to keep ra tes  lower for Garkane 's  members . Therefore , S ta ff has  recommended the

10 Commiss ion a pprove  Ga rka ne 's  propose d Line  Exte ns ion P olicy tha t include s  hook-up fe e s  a s

l l outline d in ite m 10 of tha t P olicy. S ta ff has  furthe r recommended tha t hook-up fee  collections  be

12 pla ce d into a  s e pa ra te  inte re s t be a ring a ccount, a nd tha t Ga rka ne  tile  in  Docke t Control by

13 S e pte mbe r 30 of e a ch ye a r be ginning in 2008 a  re port of its  hook-up fe e  colle ctions  including l)

14 the  a moun t co lle c te d , 2 ) from whom the  hook-up  fe e s  we re  co lle c te d  inc lud ing  con ta c t

15 information, 3) the  amount spent; and 4) a  lis t of plant ins ta lled us ing hook-up fee  funds . S ta ff has

16 a lso recommended tha t Garkane  file  ta riff pages  consis tent with the  Decis ion within 15 days  of the

17 e ffe ctive  da te  of the  De cis ion. S ta ff e s tima te s  tha t in the  firs t ye a r of hook-up fe e  colle ctions ,

18 Garkane  would add approximate ly 30 cus tomers  a t an ave rage  hook-up fee  of $2,325 re sulting in

19 annual hook-up fee  collections of about $69,750.

20 19. S ta ff is  inte re s te d in a s suring tha t the  proce dure s  involve d in the  imple me nta tion of

21 hook-up fees  re sult in fa ir and equitable  trea tment of new cus tomers  recognizing tha t builde rs  and

22 pote ntia l ne w cus tome rs  ma y be  in va rious  s ta ge s  of cons truction or proje ct pla nning. For

23 instance , a  builder may have  a lready se t the  price  for a  new home to a  purchaser, but was unaware

24 tha t a  $2,000 hook-up fe e  would be  a s s e s s e d incre a s ing the  builde r's  cos t. It is  c le a r tha t a

25 pote ntia l e le ctric cus tome r (builde r or ultima te  cus tome r) tha t ha s  be e n give n a  line  e xte ns ion

26 quote  within 30 days  of the  implementa tion of hook-up fees  would be  exempt, because  Garkane 's

27 quote  is  good for 30 da ys . Howe ve r, S ta ff be lie ve s  tha t 30 da ys  ma y not be  s ufficie nt in this

28 instance . The re fore , S ta ff ha s  re comme nde d tha t a ny pote ntia l e le ctric cus tome r (builde r or

De cis ion  No. 69915
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1 ultima te  cus tomer) tha t has  been given a  line  extens ion quote  by Garkane  within 120 days  prior to

2 a  Decis ion in this  ma tte r be  automa tica lly exempt &om a  hook-up fee , and tha t Ga rkane  cons ide r

3 other exemptions  where  a  quote  was  provided up to one  year prior to a  Decis ion in this  matte r on a

4 case  by case  basis , but exempt the  hook-up fee  only where  s igned contract or price  commitment or

5 other factor would make  it unfa ir to assess  the  hook-up fee  a t the  discre tion of the  Coopera tive

20. S ta ff is  conce rne d a bout the  fa ct tha t Ga rka ne 's  Arizona  Line  Exte ns ion P olicy ha s

7 not been upda ted s ince  1985 and tha t it conta ins  provis ions  for free  line  extens ions  up to 600 fee t

8 As  s ta te d e a rlie r, S ta ff vie ws  Ne e  line  e xte ns ion a llowa nce s  a nd hook-up fe e s  a s  mutua lly

9 e xclus ive  whe re  a  Line  Exte ns ion Policy would norma lly include  one  or the  othe r. Howe ve r, both

10 pra ctice s  ca n e xis t toge the r whe re  the  hook~up fe e  would s imply be  re duce d by the  va lue  of the

11 fre e  line  e xte ns ion, such a s  is  be ing done  by Ga rka ne  pre se ntly in Uta h. S ta ff e ve n re cognize s

12 some  advantage  to ma inta ining the  free  line  extens ion tempora rily in orde r to somewha t mitiga te

13 the  e ffect of the  hook-up fee  by lessening the  shock of s imultaneously removing the  free  extension

14 and imposing the  hook-up fee

15 21. S ta ff be lieves  tha t Ga rkane 's  Arizona  Line  Extens ion Policy should be  reviewed and

16 updated as necessary in Garkane 's next ra te  case. S ta ff a lso be lieves  tha t when the  Line  Extension

17 P olicy is  upda te d, the  P olicy s hould e limina te  Ga rka ne 's  fre e  line  e xte ns ion policy. The re fore

18 S ta ff ha s re comme nde d tha t whe n Ga rka ne  file s  its  ne xt ra te case, it s hould upda te  its  Arizona

19 Line  Extens ion Policy to e limina te  its  line  extens ion free  a llowance

20 22. Because  of S ta ffs  ongoing inves tiga tion into the  use  of hook-up fee s  for e lectric and

21 ga s  utilitie s , de cis ions  re s ulting from this  ca s e  s hould not be  cons ide re d to be  a  pre ce de nt for

22 future  Commiss ion policy rega rding hook-up fees

23 CONCLUS IONS  OF LAW

24 Ga rka ne  Ene rgy Coope ra tive , Inc. is  ce rtifica te d to provide  e le ctric s e rvice  a s  a

25 public s e rvice  corpora tion in the  s ta te  of Arizona  within the  me a ning of Article  XV, S e ction 2, of

26 the  Arizona  Cons titution

27 2 The  Commiss ion ha s  jurisdiction ove r Ga rka ne  a nd ove r the  subje ct ma tte r of the

28 a pplica tion

De cis ion  No. 69915
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1 3. Approval of the  proposed tariff revis ions does not constitute  a  ra te  increase  as

2 contemplated by A.R.S. 40-250.

3 4. The Commission, having reviewed the application and Staff's Memorandum dated

4 September 5, 2007, concludes that it is in the public interest to approve Garkane's proposed

5 revisions to its Line Extension Policy.

6 ORDER

7 IT IS THEREFORE ORDERED tha t Garkane 's  proposed Line  Extens ion Policy, tha t

8 includes a revision to add hook-up fees as item 10 of that Policy, is hereby approved as discussed

9 he re in. .

10

11

1 2

1 3

14

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28

IT IS  FURTHER ORDERED tha t hook-up fee  collections  be  placed into a  sepa ra te  inte res t

bea ring account, and tha t Garkane  file  in Docke t Control by September 30 of each yea r beginning

in 2008 a  re port of its  hook-up fe e  colle ctions  including 1) the  a mount colle cte d, 2) from whom

the  hook-up fees  were  collected including contact information, 3) the  amount spent; and 4) a  lis t of

plant ins ta lled us ing hook-up fee  funds .

IT IS  FURTHER ORDERED Ga rka ne  tile  ta riff pa ge s  cons is te nt with the  De cis ion within

15 days of the  e ffective  da te  of the  Decis ion.

IT IS  FURTHER ORDERED tha t a ny pote ntia l e le ctric  cus tome r (builde r or u ltima te

cus tome r) tha t ha s  be e n give n a  line  e xte ns ion quote  by Ga rka ne  within 120 da ys  prior to this

Decis ion be  automatica lly exempt from a  hook-up fee , and tha t Garkane  consider other exemptions

whe re  a  quote  wa s  provide d up to one  ye a r prior to this  De cis ion on a  ca se  by ca se  ba s is , but

e xe mpt the  hook-up fe e  only whe re  s igne d contra ct or price  commitme nt or othe r fa ctor would

make it unfa ir to assess  the  hook-up fee  a t the  discre tion of the  Coopera tive .

Decision No. 69915
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

1 IT IS  FURTHER ORDERED tha t whe n Ga rka ne  file s  it ne xt ra te  ca se , it should upda te  its

2 Arizona  Line  Extens ion Policy to e limina te  its  line  extens ion free  a llowance .

3 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

4

5

6

7
COMMIS S IONER

I
4.

s

J

<
W 4

$4 /M COMMISSIO
(

IONER

IN WITNESS WHEREOF,I DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this  Commis s ion to be  a ffixe d a t the  Ca pitol in the  City of
Phoenix, this <3 '}* ` d ay o f , 2007.

11

12

13

14

15

16

17

18

19 DIS S E NT:

2 0
DIS S E NT:

2 1

2 2 EGJ  :J DA:re d\CH

23

24

25

26

2 7

28

DEA S. MILI4 '
Interim Executive Director

C HAIR MAN

De c is ion  No. 69915



I

4' Page 11 Docke t No. E~0l891A-07-0081

1

2

SERVICE LIST FOR: Garkane Energy Cooperative, Inc.
DOCKET no. E-01891A-07-0081

3

4

5

Mr. Michael M. Grant
Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, Arizona 85016-9225

6

7

8

9

Mr. Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007 .

10

11

Mr. CMs tophe r C. Ke mple y
Chie f Counse l
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  8500712
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